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§704.1 Scope.

(a) This part establishes special rules
for all federally insured corporate cred-
it unions. Non federally insured cor-
porate credit unions must agree, by
written contract, to both adhere to the
requirements of this part and submit
to examinations, as determined by
NCUA, as a condition of receiving
shares or deposits from federally in-
sured credit unions. This part grants
certain additional authorities to fed-
eral corporate credit unions. Except to
the extent that they are inconsistent
with this part, other provisions of
NCUA’s Rules and Regulations (12 CFR
chapter VII) and the Federal Credit
Union Act apply to federally chartered
corporate credit unions and federally
insured state-chartered corporate cred-
it unions to the same extent that they
apply to other federally chartered and
federally insured state-chartered credit
unions, respectively.

12 CFR Ch. VII (1-1-12 Edition)

(b) The Board has the authority to
issue orders which vary from this part.
This authority is provided under Sec-
tion 120(a) of the Federal Credit Union
Act, 12 U.S.C. 1766(a). Requests by
state-chartered corporate credit unions
for waivers to this part and for expan-
sions of authority under appendix B of
this part must be approved by the state
regulator before being submitted to
NCUA.

§704.2 Definitions.

As used in this part:

Adjusted core capital means core cap-
ital modified as follows:

(1) Deduct an amount equal to the
amount of the corporate credit union’s
intangible assets that exceed one half
percent of the corporate credit union’s
moving daily average net assets, but
the NCUA, on its own initiative, upon
petition by the applicable state regu-
lator, or upon application from a cor-
porate credit union, may direct that a
particular corporate credit union add
some or all of these excess intangibles
back to the credit union’s adjusted
core capital;

(2) Deduct investments, both equity
and debt, in unconsolidated credit
union service organizations (CUSOs);

(3) If the corporate credit union, on
or after October 20, 2011, contributes
any perpetual contributed capital
(PCC), or maintains any NCAs, at an-
other corporate credit union, deduct an
amount equal to this PCC or NCA;

(4) Beginning on October 20, 2016, and
ending on October 20, 2020, deduct any
amount of perpetual contributed cap-
ital (PCC) that causes PCC minus re-
tained earnings, all divided by moving
daily net average assets, to exceed two
percent; and

(5) Beginning after October 20, 2020,
deduct any amount of PCC that causes
PCC to exceed retained earnings.

Adjusted trading means any method
or transaction whereby a corporate
credit union sells a security to a ven-
dor at a price above its current market
price and simultaneously purchases or
commits to purchase from the vendor
another security at a price above its
current market price.

Applicable state regulator means the
prudential state regulator of a state
chartered corporate credit union.
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